[bookmark: _heading=h.1earml8p0pn]Call-Off Schedule 1 (Intellectual Property Rights)
[bookmark: _heading=h.9je2z9ghfysu]
1.	Introduction
1.1	This Schedule sets out the IPR Options available to the Buyer under a Call-Off Contract. 
1.2	Part A of this Schedule sets out the IPR Options that can apply where ICT Services do not form part of the Deliverables, and Part B of this Schedule sets out the IPR Options that can apply where ICT Services do form part of the Deliverables. Only one IPR Option can apply under a Call-Off Contract.
1.3	The Buyer and the Supplier acknowledge and agree that the terms of the relevant IPR Option set out in the Framework Award Form (or, if different, the relevant IPR Option set out in the Order Form) shall apply to the Call-Off Contract.
1.4	Where New IPR incorporates both Supplier Existing IPR and Third Party IPR from reference sources or example documentation appropriately licensed by the Supplier, the Buyer’s approval to the use of that Third Party IPR may be assumed by the Supplier.
1.5	Annex 1 need not be maintained where the Supplier’s New IPR is contained within the Deliverables passed to the Buyer.

[Part A: Intellectual Property Rights – No ICT Services]
[Guidance note: this Part A of the Schedule on Intellectual Property Rights (IPRs) should be amended depending on how you need to arrange ownership and licensing of all New IPR created for or pursuant to the contract. There are 4 suggested IPR Options available under Part A.  
· IPR Option A1: Buyer owns all New IPR with limited Supplier rights to all New IPR in order to deliver this Contract; 
· IPR Option A2: Buyer ownership of all New IPR with non-exclusive Supplier rights; 
· IPR Option A3: Supplier ownership of all New IPR with Buyer rights for the current contract only; 
· IPR Option A4: Supplier ownership of New IPR with Buyer rights for the current contract and broader public sector functions; and
Once you have chosen an IPR Option, you should delete the unused options.
IPR Option A1 should be considered for use in situations where the Buyer should retain ownership of any New IPR. 
IPR Option A2 should be considered for use in situations where the Buyer should retain ownership of any New IPR but where the Supplier should be able to use any New IPR developed, subject to Buyer approval. In this situation, the Buyer will not look to publish the New IPR under Open Licence.
IPR Option A3 should be considered for use where (a) there is no clear benefit in the Buyer owning the New IPR, or (b) where any New IPR created cannot easily be separated from the Supplier Existing IPR (e.g. Software As A Service (SAAS)), but where a licence is only needed for the current contracted Deliverable and the IPR in question will not be needed for other services. 
IPR Option A4 is similar to IPR Option A3, except it should be used where the licence to the Buyer for the IPR in question should extend to cover other contracts and services, which may include contracts and services not yet awarded, and broader public sector functions.
When publishing as open licence, Buyers should be mindful that the terms of any input licence (that is the open source licence for any open source IP which has been used to create the New IPR) aligns with the ‘output licence’ (that is, the licence under which the Buyer will publish the New IPR as open licence).
Carefully check cross-references as these may need to be updated when unused clauses are deleted]
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[bookmark: _heading=h.vgjdgmtsu470]Part A: Intellectual Property Rights (no ICT Services)
[Guidance: For IPR Option A1: Buyer owns all New IPR with limited Supplier rights to New IPR in order to deliver this Contract, please include the following drafting:]
[bookmark: _heading=h.q9w37kktekog]IPR Option A1
1. [bookmark: _heading=h.51us6xnhyih]General Provisions and Ownership of IPR
1.1. [bookmark: _heading=h.tyfwi7i7lwex]Any New IPR created under the Contract is owned by the Buyer.
1.2. [bookmark: _heading=h.b4bgr4tsojpt]Each Party keeps ownership of its own Existing IPR.
1.3. Where either Party acquires, by operation of law, ownership of Intellectual Property Rights that is inconsistent with Paragraphs 1.1 and 1.2, it must assign in writing the Intellectual Property Rights concerned to the other Party on the other Party’s request (whenever made).
1.4. Neither Party has the right to use the other Party’s IPR, including any use of the other Party’s names, logos or trademarks, except as expressly granted elsewhere under the Contract or otherwise agreed in writing.
1.5. Except as expressly granted elsewhere under the Contract, neither Party acquires any right, title or interest in or to the IPR owned by the other Party or any third party.
1.6. Unless otherwise agreed in writing, the Supplier and the Buyer will record any New IPR in the table at Annex 1 to this Schedule and keep this updated throughout the Contract Period.
1.7. If the Supplier becomes aware at any time, including after the earlier of the End Date or date of termination, that, in respect of any Deliverable, the Buyer has not received the licences to Supplier Existing IPRs or Third Party IPRs required by Paragraphs 2 and 4, the Supplier must, within 10 Working Days notify the Buyer:
1.7.1. the specific Intellectual Property Rights the Buyer has not received licences to; and
1.7.2. the Deliverables affected.
1.8. For the avoidance of doubt:
1.8.1. except as provided for in Paragraphs 2.3.2.2(c)(1) or 4.1.2.2 and 4.1.2.3, the expiry or termination of the Contract does not of itself terminate the licences granted to the Buyer under Paragraphs 2 and 4; and
1.8.2. the award of the Contract or the ordering of any Deliverables does not constitute an authorisation by the Crown under:
1.8.2.1. sections 55 and 56 of the Patents Act 1977;
1.8.2.2. section 12 of the Registered Designs Act 1949; or
1.8.2.3. sections 240 to 243 of the Copyright, Designs and Patents Act 1988.
2. [bookmark: _heading=h.49wful7toqbe]Licences in respect of Supplier Existing IPR
2.1. [bookmark: _heading=h.ksjiiya630jk]The Supplier grants the Buyer a Supplier Existing IPR Licence on the terms set out in Paragraph 2.3 in respect of each Deliverable where:
2.1.1. the Supplier Existing IPR is embedded in the Deliverable;
2.1.2. the Supplier Existing IPR is necessary for the Buyer to use the Deliverable for its intended purpose; or
2.1.3. the Deliverable is a customisation or adaptation of Supplier Existing IPR.
2.2. [bookmark: _heading=h.7xtulczeyiti]The categories of Supplier Existing IPR described in Paragraph 2.1 are mutually exclusive.
2.3. [bookmark: _heading=h.fur1d12r98eg]The Supplier Existing IPR Licence granted by the Supplier to the Buyer is a non-exclusive, perpetual, royalty-free, irrevocable, transferable, sub-licensable, worldwide licence that:
2.3.1. in the case of Supplier Existing IPR embedded in a Deliverable:
2.3.1.1. has no restriction on the identity of any transferee or sub-licensee;
2.3.1.2. allows the Buyer and any transferee or sub-licensee to use, copy and adapt the Supplier Existing IPR for any of the purposes set out in Paragraph 2.4; and
2.3.1.3. is subject to the restriction that no sub-licence granted to the Supplier Existing IPR shall purport to provide the sub-licensee with any wider rights than those granted to the Buyer under this Paragraph;
2.3.2. in the case of Supplier Existing IPR that is necessary for the Buyer to use the Deliverable for its intended purpose or has been customised or adapted to provide the Deliverable:
2.3.2.1. allows the Buyer and any transferee or sublicensee to use and copy, but not adapt, disassemble or reverse engineer the relevant Supplier Existing IPRs for any of the purposes set out in Paragraph 2.4; and
2.3.2.2. is transferrable to only:
(a) a Crown Body;
(b) any body (including any private sector body) that performs or carries out any of the functions or activities that the Buyer had previously performed or carried out; or
(c) a person or organisation that is not a direct competitor of the Supplier and that transferee either:
(1) [bookmark: _heading=h.p5nw6s467lk8]enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(2) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms;
2.3.2.3. is sub-licensable to the Replacement Supplier (including where the Replacement Supplier is a competitor of the Supplier) where the Replacement Supplier either:
(a) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(b) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms; and 
2.3.2.4. is subject to the restriction that no sub-licence granted to the Supplier Existing IPR shall purport to provide the sub-licensee with any wider rights than those granted to the Buyer under this Paragraph.
2.4. [bookmark: _heading=h.vm6qen3w8g3v]For the purposes of Paragraph 2.3, the relevant purposes are:
2.4.1. [bookmark: _heading=h.oqxzxud459jo]to allow the Buyer or any End User to receive and use the Deliverables;
2.4.2. [bookmark: _heading=h.bz4636mjom9g]to allow the Buyer to commercially exploit (including by publication under Open Licence) the New IPR and New IPR Items; and
2.4.3. for any purpose relating to the exercise of the Buyer’s (or, if the Buyer is a Public Sector Body, any other Public Sector Body’s) business or function.
3. [bookmark: _heading=h.rttyg2adsdmy]Licences granted by the Buyer
3.1. [bookmark: _heading=h.mieuvzjgxtdk]The Buyer grants the Supplier a licence to the New IPR and Buyer Existing IPR that:
3.1.1. is non-exclusive, royalty-free and non-transferable;
3.1.2. [bookmark: _heading=h.kqcon6xq6umz]is sub-licensable to any Sub-contractor where:
3.1.2.1. the Sub-contractor enters into a confidentiality undertaking with the Supplier on the same terms as set out in Clause 18 (What you must keep confidential) of the General Terms; and
3.1.2.2.  the sub-licence does not purport to provide the sub-licensee with any wider rights than those granted to the Supplier under this Paragraph;
3.1.3. allows the Supplier and any sub-licensee to use, copy and adapt any Buyer Existing IPR and New IPR for the purpose of fulfilling its obligations under the Contract; and 
3.1.4. terminates at the end of the Contract Period or the end of any Termination Assistance Period, whichever is the later.
3.2. When the licence granted under Paragraph 3.1 terminates, the Supplier must, and must ensure that each Sub-contractor granted a sub-licence under Paragraph 3.1.2:
3.2.1. immediately cease all use of the Buyer Existing IPR and New IPR (including the Government Data within which the Buyer Existing IPR or New IPR may subsist);
3.2.2. either:
3.2.2.1. at the discretion of the Buyer, return or destroy documents and other tangible materials that contain any of the Buyer Existing IPR, New IPR and the Government Data; or 
3.2.2.2. if the Buyer has not made an election within six months of the termination of the licence, destroy the documents and other tangible materials that contain any of the Buyer Existing IPR, the New IPR and the Government Data (as the case may be); and
3.2.3. ensure, so far as reasonably practicable, that any Buyer Existing IPR, New IPR and Government Data held in electronic, digital or other machine-readable form ceases to be readily accessible from any computer, word processor, voicemail system or any other device of the Supplier.
4. [bookmark: _heading=h.xr6067fdcwtz]Licences in respect of Third-party IPR
4.1. [bookmark: _heading=h.nis9wr6at2rg]The Supplier shall not use in the delivery of the Deliverables any Third Party IPR unless:
4.1.1. Approval is granted by the Buyer; and
4.1.2. [bookmark: _heading=h.uv85fgscnbpv]one of the following conditions is met:
4.1.2.1. [bookmark: _heading=h.fzm076kuzviy]the owner or an authorised licensor of the relevant Third Party IPR has granted a direct Third Party IPR Licence on the terms set out in Paragraph 4.2;
4.1.2.2. [bookmark: _heading=h.gj7kj7ozzvtp]if the Supplier cannot, after commercially reasonable endeavours, obtain for the Buyer a Third Party IPR licence as set out in Paragraph 4.1.2.1, all the following conditions are met:
(a) the Supplier has notified the Buyer in writing giving details of:
(1) what licence terms can be obtained from the relevant third party; and
(2) whether there are providers which the Supplier could seek to use and the licence terms obtainable from those third parties; 
(b) the Buyer has agreed to accept the licence terms of one of those third parties; and
(c) the owner and authorised licensor of the Third Party IPR has granted a direct licence of the Third Party IPR to the Buyer on those terms; or
4.1.2.3. [bookmark: _heading=h.5gzltvczm2wb]the Buyer has provided authorisation to the use of the Third Party IPR in writing, with reference to the acts authorised and the specific IPR involved.
4.2. [bookmark: _heading=h.prbm75czdg8l]The Third Party IPR licence referred to in Paragraph 4.1 is the licence set out in Paragraph 2.3 as if:
4.2.1. the term Third Party IPR were substituted for the term Supplier Existing IPR; and
4.2.2. the term third party were substituted for the term Supplier,
in each place they occur.
5. [bookmark: _heading=h.l5bbxwcswrey]Open Licence Publication
[bookmark: _heading=h.7gaawj4z8ly8][Guidance: This Paragraph should be included where the Buyer intends to publish the New IPR as Open Licence under the Government’s standard Open Licence. This might be applicable where there is a public interest in collaborating with the private sector and making the New IPR freely available to other suppliers and wider users. This Paragraph will not be appropriate where the Buyer is permitted to and intends to exploit the and New IPR itself on a commercial basis, as it will undermine such commercial exploitation.]
5.1. Subject to Paragraph 5.5, the Supplier agrees that the Buyer may at its sole discretion publish under Open Licence all or part of the New IPR Items.
5.2. The Supplier warrants that:
5.2.1. the New IPR Items are suitable for release under Open Licence; and
5.2.2. in developing the New IPR is has used reasonable endeavours to ensure that:
5.2.2.1. the publication by the Buyer will not:
(a) allow a third party to use them in any way that could reasonably be foreseen to compromise the operation or security of the New IPRs;
(b) cause any harm or damage to any party using them; or
(c) breach the rights of any third party; and
5.2.2.2. they do not contain any material which would bring the Buyer into disrepute if published.
5.3. The Supplier must not include in the New IPR provided for publication by Open Licence any Supplier Existing IPRs unless the Supplier consents to:
5.3.1. their publication by the Buyer under Open Licence; and
5.3.2. their subsequent licence and treatment as Open Licence under the terms of the licence chosen by the Buyer.
5.4. [bookmark: _heading=h.dfri91cvwwq]The Supplier must supply any or all New IPR Items in a format (whether it is provided in any other format or not) suitable for publication under an Open Licence (the Open Licence Publication Material) within thirty (30) Working Days of written request from the Buyer (Buyer Open Licence Request).
5.5. [bookmark: _heading=h.hazj2p1xfqbb]The Supplier may within fifteen (15) Working Days of Buyer Open Licence Request under Paragraph 5.4 request in writing that the Buyer excludes all or part of:
5.5.1. the New IPR Items; or
5.5.2. Supplier Existing IPR or Third Party IPR that would otherwise be included in the Open Licence Publication Material supplied to the Buyer pursuant to Paragraph 5.4,
from Open Licence publication.
5.6. The Supplier’s request under Paragraph 5.5 must include the Supplier’s assessment of the impact the Buyer’s agreeing to the request would have on its ability to publish other New IPR Items under an Open Licence.
5.7. Any decision to Approve any such request from the Supplier under Paragraph 5.5 shall be at the Buyer’s sole discretion, not to be unreasonably withheld or delayed, or made subject to unreasonable conditions.
6. [bookmark: _heading=h.rl3viw6tq4wb]Patents
6.1. Where a patent owned by the Supplier is infringed by the use of the New IPR by the Buyer or any Replacement Supplier, the Supplier hereby grants to the Buyer and the Replacement Supplier a non-exclusive, irrevocable, royalty-free, worldwide patent licence to use the infringing methods, materials or software.
[Guidance: For IPR Option A2: Buyer owns all New IPR with non-exclusive Supplier rights, please include the following drafting:]
[bookmark: _heading=h.gzeiw6rpycy6]IPR Option A2
1. [bookmark: _heading=h.95g0mq5wzbry]General Provisions and Ownership of IPR
1.1. [bookmark: _heading=h.ivxlca1iyion]Any New IPR created under the Contract is owned by the Buyer.
1.2. [bookmark: _heading=h.lqxbsifwqn3y]Each Party keeps ownership of its own Existing IPR.
1.3. Where either Party acquires, by operation of law, ownership of Intellectual Property Rights that is inconsistent with Paragraphs 1.1 and 1.2, it must assign in writing the Intellectual Property Rights concerned to the other Party on the other Party’s request (whenever made).
1.4. Neither Party has the right to use the other Party’s IPR, including any use of the other Party’s names, logos or trademarks, except as expressly granted elsewhere under the Contract or otherwise agreed in writing.
1.5. Except as expressly granted elsewhere under the Contract, neither Party acquires any right, title or interest in or to the IPR owned by the other Party or any third party.
1.6. Unless otherwise agreed in writing, the Supplier and the Buyer will record any New IPR in the table at Annex 1 to this Schedule and keep this updated throughout the Contract Period.
1.7. If the Supplier becomes aware at any time, including after the earlier of the End Date or date of termination, that, in respect of any Deliverable, the Buyer has not received the licences to Supplier Existing IPRs or Third Party IPRs required by Paragraphs 2 and 6, the Supplier must, within 10 Working Days notify the Buyer:
1.7.1. the specific Intellectual Property Rights the Buyer has not received licences to; and
1.7.2. the Deliverables affected.
1.8. For the avoidance of doubt:
1.8.1. except as provided for in Paragraphs 2.3.2.2(c)(1) or 6.1.2.2 and 6.1.2.3, the expiry or termination of the Contract does not of itself terminate the licences granted to the Buyer under Paragraphs 2 and 6; and
1.8.2. the award of the Contract or the ordering of any Deliverables does not constitute an authorisation by the Crown under:
1.8.2.1. Sections 55 and 56 of the Patents Act 1977;
1.8.2.2. section 12 of the Registered Designs Act 1949; or
1.8.2.3. sections 240 to 243 of the Copyright, Designs and Patents Act 1988.
2. [bookmark: _heading=h.qdw2er1w0jnt]Licences in respect of Supplier Existing IPR
2.1. [bookmark: _heading=h.8zs8g397sux5]The Supplier grants the Buyer a Supplier Existing IPR Licence on the terms set out in Paragraph 2.3 in respect of each Deliverable where:
2.1.1. the Supplier Existing IPR is embedded in the Deliverable;
2.1.2. the Supplier Existing IPR is necessary for the Buyer to use the Deliverable for any of the purposes set out in Paragraph 2.4; or
2.1.3. the Deliverable is a customisation or adaptation of Supplier Existing IPR.
2.2. The categories of Supplier Existing IPR described in Paragraph 2.1 are mutually exclusive.
2.3. [bookmark: _heading=h.qme5qw13nfoq]The Supplier Existing IPR Licence granted by the Supplier to the Buyer is a non-exclusive, perpetual, royalty-free, irrevocable, transferable, sub-licensable, worldwide licence that:
2.3.1. in the case of Supplier Existing IPR embedded in a Deliverable:
2.3.1.1. has no restriction on the identity of any transferee or sub-licensee;
2.3.1.2. allows the Buyer and any transferee or sub-licensee to use, copy and adapt the Supplier Existing IPR for any of the purposes set out in Paragraph 2.4; and
2.3.1.3. is subject to the restriction that no sub-licence granted to the Supplier Existing IPR shall purport to provide the sub-licensee with any wider rights than those granted to the Buyer under this Paragraph;
2.3.2. in the case of Supplier Existing IPR that is necessary for the Buyer to use the Deliverable for its intended purpose or has been customised or adapted to provide the Deliverable:
2.3.2.1. allows the Buyer and any transferee or sublicensee to use and copy, but not adapt, disassemble or reverse engineer the relevant Supplier Existing IPRs for any of the purposes set out in Paragraph 2.4; and
2.3.2.2. is transferrable to only:
(a) a Crown Body;
(b) any body (including any private sector body) that performs or carries out any of the functions or activities that the Buyer had previously performed or carried out; or
(c) a person or organisation that is not a direct competitor of the Supplier and that transferee either:
(1) [bookmark: _heading=h.ckwkyd4qfl0y]enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(2) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms;
2.3.2.3. is sub-licensable to the Replacement Supplier (including where the Replacement Supplier is a competitor of the Supplier) where the Replacement Supplier either:
(a) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(b) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms; and
2.3.2.4. is subject to the restriction that no sub-licence granted to the Supplier Existing IPR shall purport to provide the sub-licensee with any wider rights than those granted to the Buyer under this Paragraph.
2.4. [bookmark: _heading=h.9zpepnxemy]For the purposes of Paragraph 2.3, the relevant purposes are:
2.4.1. to allow the Buyer or any End User to receive and use the Deliverables;
2.4.2. to allow the Buyer to commercially exploit the New IPR and New IPR Items; and
2.4.3. for any purpose relating to the exercise of the Buyer’s (or, if the Buyer is a Public Sector Body, any other Public Sector Body’s) business or function.
3. [bookmark: _heading=h.5omyl7jbtkyv]Licences granted by the Buyer
3.1. [bookmark: _heading=h.bsmt2teebo04]The Buyer grants the Supplier a licence to the New IPR and Buyer Existing IPR that either:
3.1.1. where terms are agreed by the Buyer and Supplier under Paragraph 4, is on those terms; or
3.1.2. [bookmark: _heading=h.yihl1nxvye5e]where terms are not agreed by the Buyer and Supplier under Paragraph 4:
3.1.2.1. is non-exclusive, royalty-free and non-transferable;
3.1.2.2. is sub-licensable to any Sub-contractor where:
(a) the Sub-contractor enters into a confidentiality undertaking with the Supplier on the same terms as set out in Clause 18 (What you must keep confidential) of the General Terms; and
(b)  the sub-licence does not purport to provide the sub-licensee with any wider rights than those granted to the Supplier under this Paragraph; and
3.1.2.3. allows the Supplier and any sub-licensee to use, copy and adapt any Buyer Existing IPR for the purpose of fulfilling its obligations under the Contract; and 
3.1.2.4. terminates at the end of the Contract Period or the end of any Termination Assistance Period, whichever is the later.
3.2. When the licence granted under Paragraph 3.1 terminates, the Supplier must, and must ensure that each Sub-contractor granted a sub-licence under Paragraph 3.1.2:
3.2.1. immediately cease all use of the Buyer Existing IPR and New IPR (including the Government Data within which the Buyer Existing IPR or New IPR may subsist);
3.2.2. either:
3.2.2.1. at the discretion of the Buyer, return or destroy documents and other tangible materials that contain any of the Buyer Existing IPR, New IPR and the Government Data; or 
3.2.2.2. if the Buyer has not made an election within six months of the termination of the licence, destroy the documents and other tangible materials that contain any of the Buyer Existing IPR, the New IPR and the Government Data (as the case may be); and
3.2.3. ensure, so far as reasonably practicable, that any Buyer Existing IPR, New IPR and Government Data held in electronic, digital or other machine-readable form ceases to be readily accessible from any computer, word processor, voicemail system or any other device of the Supplier.
4. [bookmark: _heading=h.b0dbhg5e93wx]Buyer approval for Supplier to exploit New IPR and Buyer Existing IPR
4.1. Before using, copying or adapting any New IPR for any purpose other than fulfilling its obligations under the Contract, the Supplier must seek the approval of the Buyer in accordance with the provisions of this Paragraph.
4.2. The Buyer may terminate any licence it grants under this Paragraph by notice in writing with immediate effect where the Supplier breaches any condition in that licence.
4.3. [bookmark: _heading=h.yu7v54ckh4u]The Supplier must provide a proposal setting out:
4.3.1. the purpose for which it proposes to use the New IPR;
4.3.2. the activities the Supplier proposes to undertake with or in respect of the New IPR;
4.3.3. any licence the Supplier requests in respect of Buyer Existing IPR; and
4.3.4. such further information as the Buyer may reasonably require to properly consider the proposal.
4.4. [bookmark: _heading=h.1utmck6g91iz]The Buyer may only refuse the Supplier’s proposal where it considers that if the Supplier were to implement the proposal it would harm:
4.4.1. the Buyer’s reputation; or
4.4.2. the Buyer’s interests.
4.5. [bookmark: _heading=h.q7s9lvtiapiy]Where the Buyer has not:
4.5.1. approved or declined proposal; or
4.5.2. required further information,
within 20 Working Days of the later of:
4.5.3. the date the proposal was first provided to the Buyer; or
4.5.4. the date on which further information was provided to the Buyer,
then the proposal is, for the purposes of the Contract, approved.
5. [bookmark: _heading=h.m5x651u8yktz]Provision of information on New IPR
5.1. The Buyer may, at any time, require the Supplier to provide information on:
5.1.1. the purposes, other than for the purposes of the Contract, for which the Supplier uses New IPR; and
5.1.2. the activities the Supplier undertakes, other than under the Contract, with or in respect of the New IPR.
5.2. The Supplier must provide the information required by the Buyer:
5.2.1. within twenty (20) Working Days of the date of the requirement; and
5.2.2. in the form and with the content specified by the Buyer.
6. [bookmark: _heading=h.ihl32tqlf9pm]Licences in respect of Third-party IPR
6.1. [bookmark: _heading=h.ettajsntb3du]The Supplier shall not use in the delivery of the Deliverables any Third Party IPR unless:
6.1.1. Approval is granted by the Buyer; and
6.1.2. [bookmark: _heading=h.r07y6jycloo7]one of the following conditions is met:
6.1.2.1. [bookmark: _heading=h.nuqowzjursif]the owner or an authorised licensor of the relevant Third Party IPR has granted a direct Third Party IPR Licence on the terms set out in Paragraph 6.2;
6.1.2.2. [bookmark: _heading=h.aeubknd73vj0]if the Supplier cannot, after commercially reasonable endeavours, obtain for the Buyer a Third Party IPR licence as set out in Paragraph 6.1.2.1, all the following conditions are met:
(a) the Supplier has notified the Buyer in writing giving details of:
(1) what licence terms can be obtained from the relevant third party; and
(2) whether there are providers which the Supplier could seek to use and the licence terms obtainable from those third parties; 
(b) the Buyer has agreed to accept the licence terms of one of those third parties; and
(c) the owner and authorised licensor of the Third Party IPR has granted a direct licence of the Third Party IPR to the Buyer on those terms; or
6.1.2.3. [bookmark: _heading=h.bj5h8qtruavd]the Buyer has provided authorisation to the use of the Third Party IPR in writing, with reference to the acts authorised and the specific IPR involved.
6.2. [bookmark: _heading=h.55cqtzul898z]The Third Party IPR licence referred to in Paragraph 6.1 is the licence set out in Paragraph 2.3 as if:
6.2.1. the term Third Party IPR were substituted for the term Supplier Existing IPR; and
6.2.2. the term third party were substituted for the term Supplier,
in each place they occur.
7. [bookmark: _heading=h.dvt5a0wlldbe]Patents
7.1. Where a patent owned by the Supplier is infringed by the use of the New IPR by the Buyer or any Replacement Supplier, the Supplier hereby grants to the Buyer and the Replacement Supplier a non-exclusive, irrevocable, royalty-free, worldwide patent licence to use the infringing methods, materials or software.
[bookmark: _heading=h.6fllx2yd6rix]IPR Option A3
[Guidance: For IPR Option A3: Supplier ownership of all New IPR with Buyer rights for the current contract only, please include the following drafting:]
1. [bookmark: _heading=h.3dpslkktq240]General Provisions and Ownership of IPR
1.1. [bookmark: _heading=h.qa2jjmy9a0ek]Any New IPR created under the Contract is owned by the Supplier.
1.2. [bookmark: _heading=h.2h6411sp9esi]Each Party keeps ownership of its own Existing IPR.
1.3. Where either Party acquires, by operation of law, ownership of Intellectual Property Rights that is inconsistent with Paragraphs 1.1 and 1.2, it must assign in writing the Intellectual Property Rights concerned to the other Party on the other Party’s request (whenever made).
1.4. Neither Party has the right to use the other Party’s IPR, including any use of the other Party’s names, logos or trademarks, except as expressly granted elsewhere under the Contract or otherwise agreed in writing.
1.5. Except as expressly granted elsewhere under the Contract, neither Party acquires any right, title or interest in or to the IPR owned by the other Party or any third party.
1.6. Unless otherwise agreed in writing, the Supplier and the Buyer will record any New IPR in the table at Annex 1 to this Schedule and keep this updated throughout the Contract Period.
1.7. If the Supplier becomes aware at any time, including after the earlier of the End Date or date of termination, that, in respect of any Deliverable, the Buyer has not received the licences to Supplier Existing IPRs or Third Party IPRs required by Paragraphs 2 and 6, the Supplier must, within 10 Working Days notify the Buyer:
1.7.1. the specific Intellectual Property Rights the Buyer has not received licences to; and
1.7.2. the Deliverables affected.
1.8. For the avoidance of doubt:
1.8.1. except as provided for in Paragraphs 2.2.2.2(c)(1) or 6.1.2.2 and 6.1.2.3, the expiry or termination of the Contract does not of itself terminate the licences granted to the Buyer under Paragraphs 2 and 6; and
1.8.2. the award of the Contract or the ordering of any Deliverables does not constitute an authorisation by the Crown under:
1.8.2.1. Sections 55 and 56 of the Patents Act 1977;
1.8.2.2. section 12 of the Registered Designs Act 1949; or
1.8.2.3. sections 240 to 243 of the Copyright, Designs and Patents Act 1988.
2. [bookmark: _heading=h.ab3kgun4ietn]Licences in respect of New IPR and Supplier Existing IPR
2.1. The Supplier grants the Buyer a Supplier New and Existing IPR Licence on the terms set out in Paragraph 2.2.
2.2. [bookmark: _heading=h.osivrd7h9gw]The Supplier New and Existing IPR Licence granted by the Supplier to the Buyer is a non-exclusive, perpetual, royalty-free, irrevocable, transferable, sub-licensable, worldwide licence that:
2.2.1. in the case of New IPR and Supplier Existing IPR embedded in a Deliverable:
2.2.1.1. allows the Buyer, any transferee or any sublicensee to use, copy and adapt, the New IPR and Supplier Existing IPR; and
2.2.1.2. has no restriction on the identity of any transferee or sublicensee;
2.2.2. in the case of New IPR and Supplier Existing IPR is necessary for the Buyer or any End User to use the Deliverable and:
2.2.2.1. allows the Buyer, any transferee or any sublicensee to use and copy but not disassemble or reverse engineer or adapt the relevant New IPR and Supplier Existing IPR;
2.2.2.2. is transferrable to only:
(a) a Crown Body;
(b) any body (including any private sector body) that performs or carries out any of the functions or activities that the Buyer had previously performed or carried out; or
(c) a person or organisation that is not a direct competitor of the Supplier and that transferee either:
(1) [bookmark: _heading=h.mx71w091be46]enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(2) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms;
2.2.2.3. is sub-licensable to the Replacement Supplier (including where the Replacement Supplier is a competitor of the Supplier), where the Replacement Supplier:
(a) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(b) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms;
2.2.3. in the case of New IPR that is used to provide the Deliverable:
2.2.3.1. allows the Buyer, any transferee and any sublicensee to use and copy, but not adapt, disassemble or reverse engineer the relevant New IPR and Supplier Existing IPRs to the extent necessary for the Buyer, transferee or sublicensee to receive or use the Deliverable;
2.2.3.2. has no restriction on the identity of any transferee or sublicensee; and
2.2.4. in the case of Supplier Existing IPR where the Deliverable is a customisation or adaptation of Supplier Existing IPR:
2.2.4.1. allows the Buyer, any transferee and any sublicensee to use, copy, but not adapt, disassemble or reverse engineer the relevant Supplier Existing IPRs to the extent necessary for the Buyer, transferee or sublicensee to receive or use the Deliverable; 
2.2.4.2. is transferrable to only:
(a) a Crown Body;
(b) any body (including any private sector body) that performs or carries out any of the functions or activities that the Buyer had previously performed or carried out; or
(c) a person or organisation that is not a direct competitor of the Supplier and that transferee either:
(1) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(2) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms; and
2.2.4.3. is sub-licensable to the Replacement Supplier (including where the Replacement Supplier is a competitor of the Supplier), where the Replacement Supplier:
(a) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(b) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms.
2.3. The Supplier New and Existing IPR Licence provided for under Paragraph 2.2 is subject to the restriction that no transfer or sublicence of the Supplier New IPR and Supplier Existing IPR shall purport to grant to the transferee or sub-licensee (as applicable) any wider rights than those granted to the Buyer under this Paragraph.
2.4. Where the legal status of the Buyer changes, such that it ceases to be a Crown Body:
2.4.1. the Supplier New and Existing IPR Licence is unaffected; and
2.4.2. any successor body of the Buyer that is a Crown Body shall have the benefit of the Supplier New and Existing IPR Licence.
2.5. The termination or expiry of the Contract does not terminate the Supplier New and Existing IPR Licence.
3. [bookmark: _heading=h.e2okeldt15tz]Buyer approval for Supplier to exploit Buyer Existing IPR
3.1. Before using, copying or adapting any Buyer Existing IPR for any purpose other than fulfilling its obligations under the Contract, the Supplier must seek the approval of the Buyer in accordance with the provisions of this Paragraph.
3.2. The Buyer may terminate any licence it grants under this Paragraph by notice in writing with immediate effect where the Supplier breaches any condition in the licence.
3.3. [bookmark: _heading=h.ab4dt5y3eom3]The Supplier must provide a proposal setting out:
3.3.1. the purpose for which it proposes to use the Buyer Existing IPR;
3.3.2. the activities the Supplier proposes to undertake with or in respect of the Buyer Existing IPR;
3.3.3. any licence the Supplier requests in respect of Buyer Existing IPR; and
3.3.4. such further information as the Buyer may reasonably require to properly consider the proposal.
3.4. [bookmark: _heading=h.s1dhypwerutm]The Buyer may only refuse the Supplier’s proposal where it considers that if the Supplier were to implement the proposal it would harm:
3.4.1. the Buyer’s reputation; or
3.4.2. the Buyer’s interests.
3.5. [bookmark: _heading=h.x58mso6kexxu]Where the Buyer has not:
3.5.1. approved or declined the proposal; or
3.5.2. required further information,
within 20 Working Days of the later of:
3.5.3. the date the proposal was first provided to the Buyer; or
3.5.4. the date on which further information was provided to the Buyer,
then the proposal is, for the purposes of the Contract, approved.
4. [bookmark: _heading=h.x2ibrza0dak7]Licences granted by the Buyer
4.1. [bookmark: _heading=h.h5viac2wxxi5]Subject to Paragraph 3, the Buyer grants the Supplier a licence to the Buyer Existing IPR that is perpetual, non-exclusive, royalty-free and non-transferable;
4.1.1. is sub-licensable to any Sub-contractor where:
4.1.1.1. the Sub-contractor enters into a confidentiality undertaking with the Supplier on the same terms as set out in Clause 18 (What you must keep confidential) of the General Terms; and
4.1.1.2. the sub-licence does not purport to provide the sub-licensee with any wider rights than those granted to the Supplier under this Paragraph; and
4.1.2. allows the Supplier and any sub-licensee to use, copy and adapt any Buyer Existing IPR for the purpose of:
4.1.2.1. fulfilling its obligations under the Contract; and
4.1.2.2. [bookmark: _heading=h.fygb01xkzeou]commercially exploit the New IPR.
5. [bookmark: _heading=h.9it9156procw]Provision of information on New IPR
5.1. The Buyer may, at any time, require the Supplier to provide information on:
5.1.1. the purposes, other than for the purposes of the Contract, for which the Supplier uses New IPR; and
5.1.2. the activities the Supplier undertakes, other than under the Contract, with or in respect of the New IPR.
5.2. The Supplier must provide the information required by the Buyer:
5.2.1. within twenty (20) Working Days of the date of the requirement; and
5.2.2. in the form and with the content specified by the Buyer.
6. [bookmark: _heading=h.qswqjihbwx5g]Licences in respect of Third-party IPR
6.1. [bookmark: _heading=h.gf1x6udtk7gu]The Supplier shall not use in the delivery of the Deliverables any Third Party IPR unless:
6.1.1. Approval is granted by the Buyer; and
6.1.2. [bookmark: _heading=h.qaogpza7lnuc]one of the following conditions is met:
6.1.2.1. [bookmark: _heading=h.d5l8m7ysoxdg]the owner or an authorised licensor of the relevant Third Party IPR has granted a direct Third Party IPR Licence on the terms set out in Paragraph 2.2;
6.1.2.2. [bookmark: _heading=h.afsdvotzmm27]if the Supplier cannot, after commercially reasonable endeavours, obtain for the Buyer a Third Party IPR Licence as set out in Paragraph 6.1.2.1, all the following conditions are met:
(a) the Supplier has notified the Buyer in writing giving details of:
(1) what licence terms can be obtained from the relevant third party; and
(2) whether there are providers which the Supplier could seek to use and the licence terms obtainable from those third parties; 
(b) the Buyer has agreed to accept the licence terms of one of those third parties; and
(c) the owner and authorised licensor of the Third Party IPR has granted a direct licence of the Third Party IPR to the Buyer on those terms; or
6.1.2.3. [bookmark: _heading=h.f5rm80mo7jxz]the Buyer has provided authorisation to the use of the Third Party IPR in writing, with reference to the acts authorised and the specific IPR involved.
6.2. The Third Party IPR licence referred to in Paragraph 6.1 is the licence set out in Paragraph 2.2 as if:
6.2.1. the term Third Party IPR were substituted for the term New IPR or Supplier Existing IPR; and
6.2.2. the term third party were substituted for the term Supplier,
in each place they occur.
7. [bookmark: _heading=h.yk0a8q707ewo]Patents
7.1. Where a patent owned by the Supplier is infringed by the use of the New IPR by the Buyer or any Replacement Supplier, the Supplier hereby grants to the Buyer and the Replacement Supplier a non-exclusive, irrevocable, royalty-free, worldwide patent licence to use the infringing methods, materials or software.
[Guidance: For IPR Option A4: Supplier ownership of all IPR with Buyer rights for the current contract and broader public sector functions, please include the following drafting:]
[bookmark: _heading=h.i8bbs0bbm81m]IPR Option A4
1. [bookmark: _heading=h.koejaw5s63m4]General Provisions and Ownership of IPR
1.1. [bookmark: _heading=h.gr3qlrncfczu]Any New IPR created under the Contract is owned by the Supplier.
1.2. [bookmark: _heading=h.sff9pmeaqo6u]Each Party keeps ownership of its own Existing IPR.
1.3. Where either Party acquires, by operation of law, ownership of Intellectual Property Rights that is inconsistent with Paragraphs 1.1 and 1.2, it must assign in writing the Intellectual Property Rights concerned to the other Party on the other Party’s request (whenever made).
1.4. Neither Party has the right to use the other Party’s IPR, including any use of the other Party’s names, logos or trademarks, except as expressly granted elsewhere under the Contract or otherwise agreed in writing.
1.5. Except as expressly granted elsewhere under the Contract, neither Party acquires any right, title or interest in or to the IPR owned by the other Party or any third party.
1.6. Unless otherwise agreed in writing, the Supplier and the Buyer will record any New IPR in the table at Annex 1 to this Schedule and keep this updated throughout the Contract Period.
1.7. If the Supplier becomes aware at any time, including after the earlier of the End Date or date of termination, that, in respect of any Deliverable, the Buyer has not received the licences to Supplier Existing IPRs or Third Party IPRs required by Paragraphs 2 and 6, the Supplier must, within 10 Working Days notify the Buyer:
1.7.1. the specific Intellectual Property Rights the Buyer has not received licences to; and
1.7.2. the Deliverables affected.
1.8. For the avoidance of doubt:
1.8.1. except as provided for in Paragraphs 2.2.2.2(c)(1) or 6.1.2.2 and 6.1.2.3, the expiry or termination of the Contract does not of itself terminate the licences granted to the Buyer under Paragraphs 2 and 6; and
1.8.2. the award of the Contract or the ordering of any Deliverables does not constitute an authorisation by the Crown under:
1.8.2.1. Sections 55 and 56 of the Patents Act 1977;
1.8.2.2. section 12 of the Registered Designs Act 1949; or
1.8.2.3. sections 240 to 243 of the Copyright, Designs and Patents Act 1988.
2. [bookmark: _heading=h.hkrhvgfidy68]Licences in respect of New IPR and Supplier Existing IPR
2.1. The Supplier grants the Buyer a Supplier New and Existing IPR Licence on the terms set out in Paragraph 2.2.
2.2. [bookmark: _heading=h.g7i35eeoxdwx]The Supplier New and Existing IPR Licence granted by the Supplier to the Buyer is a non-exclusive, perpetual, royalty-free, irrevocable, transferable, sub-licensable, worldwide licence that:
2.2.1. in the case of New IPR and Supplier Existing IPR embedded in a Deliverable:
2.2.1.1. allows the Buyer, any transferee or any sublicensee to use, copy and adapt the New IPR and Supplier Existing IPR;
2.2.1.2. has no restriction on the identity of any transferee or sublicensee;
2.2.2. in the case of New IPR and Supplier Existing IPR is necessary for the Buyer or any End User to use the Deliverable and:
2.2.2.1. allows the Buyer, any transferee or any sublicensee to use, copy but not  adapt, disassemble or reverse engineer the New IPR and Supplier Existing IPR;
2.2.2.2. is transferrable to only:
(a) a Crown Body;
(b) any body (including any private sector body) that performs or carries out any of the functions or activities that the Buyer had previously performed or carried out; or
(c) a person or organisation that is not a direct competitor of the Supplier and that transferee either:
(1) [bookmark: _heading=h.eqlzewnn54ma]enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(2) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms;
2.2.2.3. is sub-licensable to the Replacement Supplier (including where the Replacement Supplier is a competitor of the Supplier), where the Replacement Supplier:
(a) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(b) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms;
2.2.3. in the case of New IPR that is used to provide the Deliverable:
2.2.3.1. allows the Buyer, any transferee and any sublicensee to use and copy, but not adapt, disassemble or reverse engineer the relevant New IPR and Supplier Existing IPRs to the extent necessary for the Buyer, transferee or sublicensee to receive or use the Deliverable; and
2.2.3.2. has no restriction on the identity of any transferee or sublicensee; and
2.2.4. in the case of Supplier Existing IPR where the Deliverable is a customisation or adaptation of Supplier Existing IPR:
2.2.4.1. allows the Buyer, any transferee and any sublicensee to use, copy, but not adapt, disassemble or reverse engineer the relevant Supplier Existing IPRs to the extent necessary for the Buyer, transferee or sublicensee to receive or use the Deliverable; 
2.2.4.2. is transferrable to only:
(a) a Crown Body;
(b) any body (including any private sector body) that performs or carries out any of the functions or activities that the Buyer had previously performed or carried out; or
(c) a person or organisation that is not a direct competitor of the Supplier and that transferee either:
(1) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(2) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms; and
2.2.4.3. is sub-licensable to the Replacement Supplier (including where the Replacement Supplier is a competitor of the Supplier), where the Replacement Supplier:
(a) enters into a direct arrangement with the Supplier in the form set out in Annex 2; or
(b) enters into a confidentiality arrangement with the Buyer in terms equivalent to those set out in set out in Clause 18 (What you must keep confidential) of the General Terms.
2.3. The Supplier New and Existing IPR Licence provided for under Paragraph 2.2 is subject to the restriction that no transfer or sublicence of the Supplier New and Existing IPR shall purport to grant to the transferee or sub-licensee (as applicable) any wider rights than those granted to the Buyer under this Paragraph.
2.4. Where the legal status of the Buyer changes, such that it ceases to be a Crown Body:
2.4.1. the Supplier New and Existing IPR Licence is unaffected; and
2.4.2. any successor body of the Buyer that is a Crown Body shall have the benefit of the Supplier New and Existing IPR Licence.
2.5. The expiry or earlier termination of the Contract does not terminate any Supplier New and Existing IPR Licence.
2.6. Where a Buyer is granted a licence under this paragraph it may exercise that licence in relation to the exercise of the Buyer’s (or, if the Buyer is a Public Sector Body, any other Public Sector Body’s) business or function.
3. [bookmark: _heading=h.iq72mur2kybq]Buyer approval for Supplier to exploit Buyer Existing IPR
3.1. Before using, copying or adapting any Buyer Existing IPR for any purpose other than fulfilling its obligations under the Contract, the Supplier must seek the approval of the Buyer in accordance with the provisions of this Paragraph.
3.2. The Buyer may terminate any licence it grants under this Paragraph by notice in writing with immediate effect where the Supplier breaches any condition in the licence.
3.3. [bookmark: _heading=h.rl0ercl9pmja]The Supplier must provide a proposal setting out:
3.3.1. the purpose for which it proposes to use the Buyer Existing IPR;
3.3.2. the activities the Supplier proposes to undertake with or in respect of the Buyer Existing IPR;
3.3.3. any licence the Supplier requests in respect of Buyer Existing IPR; and
3.3.4. such further information as the Buyer may reasonably require to properly consider the proposal.
3.4. [bookmark: _heading=h.fs93naehcnjf]The Buyer may only refuse the Supplier’s proposal where it considers that if the Supplier were to implement the proposal it would harm:
3.4.1. the Buyer’s reputation; or
3.4.2. the Buyer’s interests.
3.5. [bookmark: _heading=h.ywiuh7bzruqj]Where the Buyer has not:
3.5.1. approved or declined the proposal; or
3.5.2. required further information,
within twenty (20) Working Days of the later of:
3.5.3. the date the proposal was first provided to the Buyer; or
3.5.4. the date on which further information was provided to the Buyer,
then the proposal is, for the purposes of the Contract, approved.
4. [bookmark: _heading=h.texbw8sd8w6n]Licences granted by the Buyer
4.1. [bookmark: _heading=h.pxmhr5iegzr7]Subject to Paragraph 3, the Buyer grants the Supplier a licence to the Buyer Existing IPR that:
4.1.1. is perpetual, non-exclusive, royalty-free and non-transferable;
4.1.2. [bookmark: _heading=h.cdqbv5lsm3ap]is sub-licensable to any Sub-contractor where:
4.1.2.1. the Sub-contractor enters into a confidentiality undertaking with the Supplier on the same terms as set out in Clause 18 (What you must keep confidential) of the General Terms; and
4.1.2.2. the sub-licence does not purport to provide the sub-licensee with any wider rights than those granted to the Supplier under this Paragraph; and
4.1.3. allows the Supplier and any sub-licensee to use, copy and adapt any Buyer Existing IPR for the purpose of:
4.1.3.1. fulfilling its obligations under the Contract;
4.1.3.2. [bookmark: _heading=h.erb2wft0q0pg]commercially exploiting the New IPR.
5. [bookmark: _heading=h.a3mu0wdj8rc]Provision of information on New IPR
5.1. The Buyer may, at any time, require the Supplier to provide information on:
5.1.1. the purposes, other than for the purposes of the Contract, for which the Supplier uses New IPR; and
5.1.2. the activities the Supplier undertakes, other than under the Contract, with or in respect of the New IPR.
5.2. The Supplier must provide the information required by the Buyer:
5.2.1. within twenty (20) Working Days of the date of the requirement; and
5.2.2. in the form and with the content specified by the Buyer.
6. [bookmark: _heading=h.6iauk3aa2y36]Licences in respect of Third Party IPR
6.1. [bookmark: _heading=h.rl5tzhdi22b2]The Supplier shall not use in the delivery of the Deliverables any Third Party IPR unless:
6.1.1. Approval is granted by the Buyer; and
6.1.2. [bookmark: _heading=h.swubhnhozx3g]one of the following conditions is met:
6.1.2.1. [bookmark: _heading=h.6eq8ysrb5r8s]the owner or an authorised licensor of the relevant Third Party IPR has granted a direct Third Party IPR Licence on the terms set out in Paragraph 2.2;
6.1.2.2. [bookmark: _heading=h.p32y9uhxx6zr]if the Supplier cannot, after commercially reasonable endeavours, obtain for the Buyer a Third Party IPR Licence as set out in Paragraph 6.1.2.1, all the following conditions are met:
(a) the Supplier has notified the Buyer in writing giving details of:
(1) what licence terms can be obtained from the relevant third party; and
(2) whether there are providers which the Supplier could seek to use and the licence terms obtainable from those third parties; 
(b) the Buyer has agreed to accept the licence terms of one of those third parties; and
(c) the owner and authorised licensor of the Third Party IPR has granted a direct licence of the Third Party IPR to the Buyer on those terms; or
6.1.2.3. [bookmark: _heading=h.4i68ke9505y]the Buyer has provided authorisation to the use of the Third Party IPR in writing, with reference to the acts authorised and the specific IPR involved.
6.2. The Third Party IPR licence referred to in Paragraph 6.1 is the licence set out in Paragraph 2.2 as if:
6.2.1. the term Third Party IPR were substituted for the term New IPR or Supplier Existing IPR; and
6.2.2. the term third party were substituted for the term Supplier,
in each place they occur.
7. [bookmark: _heading=h.s22rkkih6aol]Patents
7.1. Where a patent owned by the Supplier is infringed by the use of the New IPR by the Buyer or any Replacement Supplier, the Supplier hereby grants to the Buyer and the Replacement Supplier a non-exclusive, irrevocable, royalty-free, worldwide patent licence to use the infringing methods, materials or software.
[bookmark: bookmark=id.e7mlw5ao79km]Annex 1: New IPR And Specially Written Software
	Name of New IPR
	Details

	
	

	
	



	Name of Specially Written Software
	Details

	
	

	
	



[Guidance: The Buyer should make clear to Suppliers that the New IPR and Specially Written Software which must be recorded in this Annex does not include all forms of IPR which may be created by the Supplier and the Supplier Staff during the completion of their obligations under this Contract. This may need to be updated throughout the life of this Contract. Only New IPR and Specially Written Software which is part of the Deliverables, or is necessary for the use of the Deliverables by the Buyer, or as part of the Buyer’s ownership of IPR (depending on which IPR Option in this Schedule is chosen) will need to be recorded here. IPR such as email communications or documents which do not form part of the Deliverables need not be recorded in this Annex.]



[bookmark: bookmark=id.dvqdm7rwzdh2]Annex 2: Form of Confidentiality Undertaking

CONFIDENTIALITY AGREEMENT
THIS AGREEMENT is made on [date] 20
BETWEEN:
(1) [insert name] of [insert address] (the “Sub-licensee”); and
(2) [insert name] of [insert address] (the “Supplier” and together with the Supplier, the “Parties”).
WHEREAS:
(A)	[insert name of Buyer] (the “Buyer”) and the Supplier are party to a contract dated [insert date] (the “Contract”) for the provision by the Supplier of [insert brief description of services] to the Buyer.
[bookmark: bookmark=id.jk0csgnys5i2][bookmark: _heading=h.8uygrssinlwz](B)	The Buyer wishes to grant a sub-licence to the Sub-licensee in respect of certain software and intellectual property rights licensed to the Buyer pursuant to the Contract (the “Sub-licence”).
(C)	It is a requirement of the Contract that, before the Buyer grants such sub-licence to the Sub-licensee, the Sub-licensee execute a confidentiality agreement in favour of the Supplier in or substantially in the form of this Agreement to protect the Confidential Information of the Buyer.
IT IS AGREED as follows:
1 Interpretation
1.1 In this Agreement, unless the context otherwise requires:
	“Confidential Information”
	means:
(a) Information, including all personal data within the meaning of the Data Protection Act 2018, and however it is conveyed, provided by the Buyer to the Sub-licensee pursuant to or in connection with the Sub-licence that relates to:
(i) the Supplier; or
(ii) the operations, business, affairs, developments, intellectual property rights, trade secrets, know-how and/or personnel of the Supplier;
(b) the source code and the object code of the software sub-licensed to the Sub-licensee pursuant to the Sub-licence together with build information, relevant design and development information, technical specifications of all functionality including those not included in standard manuals (such as those that modify system performance and access levels), configuration details, test scripts, user manuals, operating manuals, process definitions and procedures, and all such other documentation supplied by the Supplier to the Buyer pursuant to or in connection with the Sub-licence;
(c) other Information provided by the Buyer pursuant to this Agreement to the Sub-licensee that is clearly designated as being confidential or equivalent or that ought reasonably to be considered to be confidential which comes (or has come) to the Sub-licensee’s attention or into the Sub-licensee’s possession in connection with the Sub-licence; and
(d) Information derived from any of the above,
but not including any Information that:
(a) was in the possession of the Sub-licensee without obligation of confidentiality prior to its disclosure by the Buyer; 
(b) was already generally available and in the public domain at the time of disclosure otherwise than by a breach of this Agreement or breach of a duty of confidentiality; or
(c) was independently developed without access to the Information;

	“Information”
	means all information of whatever nature, however conveyed and in whatever form, including in writing, orally, by demonstration, electronically and in a tangible, visual or machine-readable medium (including CD-ROM, magnetic and digital form); and

	“Sub-licence”
	has the meaning given to that expression in recital (B) to this Agreement.


1.2 In this Agreement:
1.2.1 a reference to any gender includes a reference to other genders;
1.2.2 the singular includes the plural and vice versa;
1.2.3 the words “include” and cognate expressions shall be construed as if they were immediately followed by the words “without limitation”;
1.2.4 references to any statutory provision include a reference to that provision as modified, replaced, amended and/or re-enacted from time to time (before or after the date of this Agreement) and any prior or subsequent subordinate legislation made under it; 
1.2.5 headings are included for ease of reference only and shall not affect the interpretation or construction of this Agreement; and
1.2.6 references to Clauses are to clauses of this Agreement.
2 Confidentiality Obligations
1.3 In consideration of the Buyer entering into the Sub-licence, the Sub-licensee shall:
1.3.1 treat all Confidential Information as secret and confidential;
1.3.2 have in place and maintain proper security measures and procedures to protect the confidentiality of the Confidential Information (having regard to its form and nature); 
1.3.3 not disclose or permit the disclosure of any of the Confidential Information to any other person without obtaining the prior written consent of the Supplier or except as expressly set out in this Agreement; 
1.3.4 not transfer any of the Confidential Information outside the United Kingdom;
1.3.5 not use or exploit any of the Confidential Information for any purpose whatsoever other than as permitted under the Sub-licence; 
1.3.6 immediately notify the Supplier in writing if it suspects or becomes aware of any unauthorised access, copying, use or disclosure in any form of any of the Confidential Information; and
1.3.7 upon the expiry or termination of the Sub-licence:
(a) destroy or return to the Supplier all documents and other tangible materials that contain any of the Confidential Information;
(b) ensure, so far as reasonably practicable, that all Confidential Information held in electronic, digital or other machine-readable form ceases to be readily accessible (other than by the information technology staff of the Sub-licensee) from any computer, word processor, voicemail system or any other device; and
(c) make no further use of any Confidential Information. 
3 Permitted Disclosures
1.4 The Sub-licensee may disclose Confidential Information to those of its directors, officers, employees, consultants and professional advisers who:
1.4.1 reasonably need to receive the Confidential Information in connection with the Sub-licence; and
1.4.2 have been informed by the Sub-licensee of the confidential nature of the Confidential Information; and
1.4.3 have agreed to terms similar to those in this Agreement.
1.5 [bookmark: _heading=h.3bun5w4s0q2q]The Sub-licensee shall be entitled to disclose Confidential Information to the extent that it is required to do so by applicable law or by order of a court or other public body that has jurisdiction over the Sub-licensee.
1.6 [bookmark: _heading=h.4uuy60pwjsgh]Before making a disclosure pursuant to Clause 3.2, the Sub-licensee shall, if the circumstances permit:
1.6.1 notify the Supplier in writing of the proposed disclosure as soon as possible (and if possible before the court or other public body orders the disclosure of the Confidential Information); and
1.6.2 ask the court or other public body to treat the Confidential Information as confidential.
4 General
1.7 The Sub-licensee acknowledges and agrees that all property, including intellectual property rights, in Confidential Information disclosed to it by the Supplier shall remain with and be vested in the Supplier.
1.8 This Agreement does not include, expressly or by implication, any representations, warranties or other obligations:
1.8.1 to grant the Sub-licensee any licence or rights other than as may be expressly stated in the Sub-licence;
1.8.2 to require the Supplier to disclose, continue disclosing or update any Confidential Information; or
1.8.3 as to the accuracy, efficacy, completeness, capabilities, safety or any other qualities whatsoever of any Information or materials provided pursuant to or in anticipation of the Sub-licence.
1.9 The rights, powers and remedies provided in this Agreement are cumulative and not exclusive of any rights, powers or remedies provided by law. No failure or delay by either Party to exercise any right, power or remedy will operate as a waiver of it nor will any partial exercise preclude any further exercise of the same, or of some other right, power or remedy.
1.10 Without prejudice to any other rights or remedies that the Supplier may have, the Sub-licensee acknowledges and agrees that damages alone may not be an adequate remedy for any breach by the Sub-licensee of any of the provisions of this Agreement. Accordingly, the Sub-licensee acknowledges that the Supplier shall be entitled to the remedies of injunction and specific performance as well as any other equitable relief for any threatened or actual breach of this Agreement and/or breach of confidence and that no proof of special damages shall be necessary for the enforcement of such remedies.
1.11 The maximum liability of the Sub-licensee to the Supplier for any breach of this Agreement shall be limited to ten million pounds (£10,000,000).
1.12 For the purposes of the Contracts (Rights of Third Parties) Act 1999 no one other than the Parties has the right to enforce the terms of this Agreement.
1.13 Each Party shall be responsible for all costs incurred by it or on its behalf in connection with this Agreement.
1.14 This Agreement may be executed in any number of counterparts and by the Parties on separate counterparts, but shall not be effective until each Party has executed at least one counterpart. Each counterpart shall constitute an original of this Agreement, but all the counterparts shall together constitute but one and the same instrument.
5 Notices
1.15 [bookmark: _heading=h.zfmgaea2whx7]Any notice to be given under this Agreement (each a “Notice”) shall be given in writing and shall be delivered by hand and shall be deemed to have been duly given at the time of delivery provided that such Notice is sent to the relevant physical address, and expressly marked for the attention of the relevant individual, set out in Clause 5.2.
1.16 [bookmark: _heading=h.20drt0l10qyf]Any Notice:
1.16.1 if to be given to the Supplier shall be sent to:
[Address]
Attention: [Contact name and/or position, e.g. “The Finance Director”]
1.16.2 if to be given to the Sub-licensee shall be sent to:
[Name of Organisation]
[Address]
Attention: [             ]
6 Governing law
1.17 This Agreement shall be governed by, and construed in accordance with, English law and any matter claim or dispute arising out of or in connection with this Agreement whether contractual or non-contractual, shall be governed by and determined in accordance with English law.
1.18 Each Party hereby irrevocably submits to the exclusive jurisdiction of the English courts in respect of any claim or dispute arising out of or in connection with this Agreement.
[bookmark: _heading=h.g8qmsqjeo5y4]IN WITNESS of the above this Agreement has been signed by the duly authorised representatives of the Parties on the date which appears at the head of page 1.
For and on behalf of [name of Supplier]

	Signature: ______________________________
	Date:

	Name:
	Position:



For and on behalf of [name of Sub-licensee]

	Signature: ______________________________
	Date:

	Name:
	Position:



